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HAS PROSPERITY BEEN DISCOUNTED? 

The claim that the much-heralded coming prosperity 
has been to some extent discounted does not, of course, 
meet with the ideas and wishes of those loaded up with 
stocks and waiting for a further great advance to en- 
able them to turn their paper profits into good, hard 
cash, 

But from a broader point of view it cannot be 
claimed that prosperity has really been fully discount- 
ed. It rather looks as if only the return to normal 
conditions has been discounted, and not the sway of 
prosperity which a brilliant crop of an estimated value 
of nine billion dollars must bring. The evolutions of 
such an era of prosperity, which must lead to phe- 
nomenal business expansion and corresponding profits 
to be distributed in shape of bigger dividends, can 
hardly be considered as discounted, especially when 
the average prices of twenty leading rails and indus- 
trials are still about 2 points below their average of 
January, 1907, and about 8 points below their aver- 
age of the prices of January, 1906. It is rather to be 
assumed that there will be still higher security prices, 
and that a real good setback will not come until the 
country begins to enjoy the full consummation of pros- 
perity, towards which we are heading. Then there will 
be nothing more to discount, but an approaching de- 
cline in prosperity. 





AGAINST FALSE AND MISLEADING STATEMENTS. 

The introduction of a bill in Congress prohibiting 
the circulation of false and misleading financial state- 
ments regarding securities is thought to have been 
prompted by the revelations and recommendations >f 
the Hughes’ commission, which especially censured the 
fictitious quotations of the Metal Exchange and the 
New York Curb. Financial transactions would be 
greatly purified by the elimination of fraudulent quo- 
tations, such as are attributed to these two institu- 
tions, 

The bill introduced in Congress aims at forbidding 
the use of the United States mails for fraudulent state- 
ments and fake quotations. 

If it should become a law it will hit fake promotions 
made possible by false statements and stop the flooding 
of the mails with the market letters containing bare- 
faced falsehoods or deceptive quotations, such as are 
sent out by the Stonehams, the Sheftels, the United 
Wireless gang and others who make a business of de- 
ceiving investors. 





It may take some time until such a bill becomes a 
law, but the agitation for one will continue until it has 
effect and a law against fraudulent high and low 
finance adorns our statute book. Such a law would 
mean a logical expansion of the existant laws against 
the use of the mails to defraud. . 





THE INTELLIGENCE OF THE AMERICAN INVESTOR. 


It seems to be the fashion for some writers to belittle the 
intelligence of the American investor. He is charged with not 
knowing the difference between a savings ‘bank account and 
a mining swindle. He is learning his first lessons in bonds 
and stocks. Critics should remember that there has been an 
investment field for over a hundred years or more outside of 
Wall Street, in the development of which billions upon bil- 
lions of the savings of the people have been poured. The re- 
sult is the United States of America, whose wealth was esti- 
mated in 1908 as amounting to $107,004,211,917.—“Wall Street 
Journal.” 


The development of the country, especially as far 
as it was due to the railroads in the last fifty years, 
was made possible by foreign capital. Not many 
years have passed since we have ceased to pay mil- 
lions and millions every year to investors in American 
railroad stocks and bonds placed with them by Lon- 
don and Frankfort bankers. There was a time when 
at least, 80 per cent. of our railroad securities was 
held by Europe. That this has changed was due to 
the growing wealth of this country, and also to the 
ability of our high finance of the Jay Gould type to 
shake Europeans down and out. The tremendous 
losses European investors have experienced in the 
Erie, Wabash, Missouri Pacific and the stocks of the 
one hundred and odd railroads which went into re- 
ceivers’ hands at the time of the second Cleveland 
administration have laid the foundation to many great 
fortunes on this side of the big pond. It was not an 
honorable conquest, but as Imperator Augustus said. 
“Argentum not olet’”” (money does not smell). 

Now, in regard to the intelligence of the American 
investor, it must be said that it certainly does not 
indicate a very high average of intelligence when it 
is possible for get-rich-quick schemers to swindle 
people out of one hundred million dollars every year, 
or, as it has been found, for a fraud like the Storey 
Cotton Co., of Philadelphia, to secure about 40,000 
investors, the Wisner outfit to sell worthless stuff to 
100,000 investors, the United Wireless gang to catch 
150,000 investors, and each of the many fake promo- 
tions to plunder a similar number of victims. It :s 
not an exaggeration, as we believe that the record 
of the Post Office Department, which has weeded out 
numerous financial swindles, will show that the pro- 
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moters of mining and other swindles in the last ten 
years had on their books at least five times as many 
investors as all the railroad and industrial companies 
whose stocks are listed on the New York Stock Ex- 
change have stockholders. In face of this, who can 
say that the average intelligence of the American in- 
vestor is very high? It seems that the average great 
intelligence of the American quickly disappears when 
his greed is tempted. Otherwise we would not be 
confronted with the humiliating fact that financial 
confidence men can secure ten times as many victims 
as the honest banker and bond dealer can secure cus- 
tomers. 





MARITIME EXPANSION. 

With the tariff out of the way, the next great issue 
ought to be that of maritime expansion. 

Our fleet of merchant steamers is insignificant. It 
is smaller than that of Belgium or Denmark. There 
are not twenty-five merchant steamers traversing the 
high seas that carry the Stars and Stripes. The pride 
and greatness of our nation is represented on the high 
seas mostly by the small fleet of merchant vessels 
which E. H. Harriman owns and maintains at a great 
loss. Such a condition is unworthy of a great nation 
of the ambition and aspiration of ours. 

It is a condition due to the antiquated policy of isola- 
tion and protective policy from which the country is 
anxious to break away, as indicated by the agitation 
for lower tariff and greater international trade. 

The maintenance of our prosperity depends on mari- 
time expansion. Our commercial and industrial in- 
terests are in every part of the world. We cannot 
foster them without a large American merchant fleet. 

Our government is advocating expansion of our fleet 
of war vessels. Expansion of our merchant fleet ought 
to go hand-in-hand with it. We will never achieve our 
goal as a world’s power without a great merchant 
fleet. The Stars and Stripes ought to wave over a fleet 
of hundreds of deep-sea-going vessels. Not yntil ‘t 
comes to this will we have reached our goal as a 
great commercial nation. 

The government and the people ought to reach out 
for a merchant fleet commensurate with our trade in- 
terests, our ambition for expansion, and our position 
among the great nations of the world. 





MORE JERSEY CENTRAL STOCK. 
“Rights” Likely in Proposed New Issue to Cover Large 
Betterments May Partially Explain Reading's 
High Price. 

Stockholders of the Central Railroad of New Jersey 
may soon have an opportunity to subscribe to a new is- 
sue of stock. The road is leased by the Reading and 
that road, being a large stockholder in the Jersey Cen- 
tral, will be entitled to subscribe in proportion to its 
holdings. Such, at least, is the report going the rounds 
of a few heads of important houses in the confidence of 
the Reading’s bankers. 

It is asserted that the terms of the proposed stock 


issue will be such that important rights will accrue to 


the subscribers. The amount of the stock issue or the 
price have not been named in any of the reports thus 
far put out, in fact those who have heard them, say that 
only the barest hints of the matter have thus far been 
allowed to leak out and there is much secrecy maintained 
by the insiders. 

The management has made some extremely liberal 
outlays for improvements, additions and acquisitions of 
valuable water front and paid for them almost wholly 


out of earnings and it is against these betterments, which 
are permanent in character, which the additional stock 
may well be placed. The road has filled in many acres 
of water front to the south of its Jersey City terminal 
and up to Communipaw, in addition to building a freight 
spur several miles in length across a portion of the ri- 
parian lands not yet filled in. 

The great beef-packing concern of Schwarzchild & 
Sulzberger is now building a great cattle depot and pens 
on this newly acquired property and it is said that the 
beef concern, when its plants shall have been completed, 
will be able to handle from 5,000 to 10,000 animals 
daily. Here, indeed, is a fine opportunity to increase 
the road’s capitalization without incurring the criticism 
that the additional stock would be merely ‘‘water.”’ 

A fair estimate of the value of the expenditures made 
by the New Jersey Central out of earnings for the im- 
provements and extensions as outlined above is probably 
in the neighborhood of $10,000,000 (this includes the 
value of the water front acquired) and some such stock 
issue if it is finally authorized, may be offered to stock- 
holders at such terms as would as before stated, give it 
valuable ‘‘rights.’’ In the “rights’’ herein suggested 
investors may find a partial explanation of the present 
high price of Reading stock, which, though paying but 
4 per cent. has held within an average above 159 for 
several months. 





RUSSIAN INTRIGUE AND U. S. STEEL. 

The story that Russian intrigue played an important 
part in the failure to list Steel stocks on the Paris 
Bourse fits in with trustworthy information received at 
this office from high diplomatic and international banking 
sources. 

Russia looks upon France as a special financial pre- 
serve and naturally resents the attempts of others to en- 
croach. Competition for the surplus accumulations of 
the thrifty French people is recognized in St. Petersburg 
as a menace to Russian credit and standing. Hence the 
necessity of keeping outsiders from admission to the 
sacred ground. It would never do for the Gallic bro- 
ther to get on good terms with the idea that he might 
invest his money with greater safety and profit in things 
American than Russian. That prompt action should 
have been taken to check the Morgan program was only 
to be expected. Apparently the weight of opposition 
from that direction was one of the things about which 
there was miscalculation or oversight, or both. 

Russia is about to begin upon a costly scheme of in- 
ternal development, railroad reconstruction and railroad 
extension. The rebuilding, double tracking and equip- 
ment of the Trans-Siberian lines alone will cost ap- 
proximately $500,000,000 and the work will be pushed 
ahead as rapidly as it can be financed. Back of the 
glad hand which Russia is extending to England and the 
smiling front turned toward English capital lately, is 
the suggestion that the commercial and military exi- 
gencies of the future might give birth to a Russian- 
British alliance against Japan and China. London is not 
deaf to the covert hint and within the year the current 
of new English money has turned gently toward the 
Russian capital. 

The crafty Muscovite would like to make a British 
market for the bonds with which to rehabilitate his war 
roadway to the distant Pacific. At the same time it 
is manifestly no part of the play to allow American 
enterprise to endanger Russian hold on French capital. 
It’s a case of hang to what you already have and reach 
elsewhere for more. 





HIGHER DIVIDEND FOR NASHVILLE RAILWAY. 

If the earnings of this property continue to show the 
improvements so far noted, there is every likelihood 
that the dividend on the common stock will be in- 
creased from one to two per cent. The gross earnings 
for the first six months of 1909 are 10 per cent. greater 
than in 1908 for the same period. The probabilities 
are that the remaining six months of the year will 
bring even a greater gain. 
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STEEL AND THE TARIFF. 

The sensitiveness of the Steel stocks to the develop- 
ments in the tariff fight at Washington goes far to sus- 
tain the contentions of many shrewd observers that it 
was the assurances given to insiders in the Steel Corpor- 
ations that the iron and steel schedules would go through 


without material modification, rather than the much- 
advertised plan to list Steel common on the Paris Bourse, 
that has caused the rise in this stock. There is, of 
course, the manipulation, gross and notorious, to account 
in part for the rise and also some considerable, 
though much advertised, improvement in the steel in- 
dustry itself, but there can be little question but that It 
was the tariff favors on which the steel manipulators 
largely based their speculative purchases. In fact, it is 
not hard to believe that the talk of the Paris listing of 
the stock was a manoeuvre to divert attention while the 
tariff rates on finished steel products were quietly ad- 
justed by the Senate stand patters at the dictation of the 
steel interests. Here is the plain truth of the matter 
as shown by Senator Cummins of Iowa, who understands 
well the tricks of the steel barons since he was their 
attorney for years: 

“Structural iron and steel,’ he says, “the use of which 
is so rapidly increasing, is raised from the Dingley rate of 
$10 per ton and the House rate of $6 per ton to 45 per cent. 
ad valorem, which at the present price of this commodity, 
means a duty of $16 a ton, an increase over the present 
law of $6 per ton. When it is considered that the duty on 
steel rails is $28 per ton, the proposed duty upon a form of 
steel which sells for $35 per ton is wholly indefensible. 

“It would be vastly better, if a fair rate can be secured on 
but one item, to allow the duty on iron ore to go at 25 cents 
per ton, and cut the duty on structural steel to $5 or 86 per 
ton, where it properly belongs, and where it would still fur- 
nish complete protection to home producers, measured by the 
Republican standard.”’ 


The enormous capitalization of the Steel corporation, 
and in short that of all its principal but friendly rivals, 
is buttressed largely on tariff favors and discriminations 
which are intended not only to stifle foreign competi- 
tion but crush out weaker but annoying competition in 
the domestic market. Thus free iron and free iron 
ore would be a severe blow to the Steel Corporation 
since it would help small concerns of limited capital tc 
free themselves from the exactions of the large com- 
panies which control wholly or in part the sources of 
supply of the basic metal. Whether the steel interests 
succeed in reaching their goal of absolute domination, it 
is clear that the public has stood almost wholly aloof 
from the speculation in Steel, a hostile and cynical 
spectator. The events of the early exploitation of the 
public in Steel common when the corporation was first 
launched, are too fresh in the public mind to permit of 
a repetition of such a wholesale killing as was at that 
time successfully accomplished by the Steel company 
heads, promoters, insiders and their brokers. It seems 
fairly clear that the insiders have not disposed of th« 
250,000 shares they had intended to foist on the 
French investing public, but that the Perkins pool so- 
called, has not liquidated for the reason that there have 
been few beside themselves the pool could sell to. It 
is a matter of comparative ease to swap stocks among 
selected brokers at rising prices, “around in a circle,” 
as Mr. Harriman frankly confessed, but if the public 
does not respond, it is clear that the stocks at the end of 
the abortive movement, will be lodged in precisely the 
same hands as before the campaign for their sale began. 





FRISCO 2D PREFERRED’S DIVIDEND CHANCES. 

The present high price of the second preferred stock 
of this railroad—the only stock that has an ac- 
tive market—treflects the probability of a _ divi- 
dend possibly in a year from now. If a dividend were 
to come this year the stock would sell higher. In con- 
servative circles it is thought that the management de- 
sires to improve the physical condition and to strengthen 
the credit of the railroad before considering dividends. 





BY THE WAY. 

The followers of the great bull pool in Steel common 
are now declaring in unison that J. P. Morgan “has 
made good.” 


GETTING CONTROL OF BANKS. 

The book value of bank and trust company stocks 
in all of the leading centers of the country probably 
averages higher than that of any other class of institu- 
tions. The dividend return on the majority of these 
securities is not proportionate to what the stocks bring. 
There are occasional compensations, of course, in the 
way of extra dividends either in cash or in scrip. The 
great value comes from the power that large holders 
of bank and trust company stock have in the money 
markets. Recently James A. Patten, the wheat oper- 
ator, has been putting a large part of his profits taken 
from the grain market into Chicago bank stocks. For 
several years the packing interests in Chicago have been 
buying bank stocks in that city and all through the 
Northwest until they dominate the policy of many large 
institutions. As they are very liberal makers of com- 
mercial paper which is placed all over the West in blocks 
of from $25,000 up to $500,000, the hold they have 
on banks which normally absorb this paper is a con- 
venient one. It is an unfortunate matter that the con- 
trol of national banks should get into the hands of a few 
people. 





A COMMENDABLE MEASURE. 

Gratifying indeed is the report published of the bill 
introduced in Congress, by Mr. Parsons of New York, 
to regulate the representations which may be made by 
interested parties regarding the value of stocks or bonds 
to induce the public to invest money in such securities. 
The bill provides for a penalty of $5,000 fine or im- 
prisonment for not more than two years, or both. Direct- 
ly speaking, the general force which brought such a 
measure to an actual form and caused its introduction 
in Congress, may be attributed to the Hughes’ Com- 
mittee’s report. 3ut back of all that, the real root from 
which grew the sentiment bearing this golden fruit of 
protection against fraud, is the work done by The Finan- 
cial World. Week after week, month after month, and 
year after year this paper has supplicated at the throne 
of justice for some legislation which would protect the 
confiding public from the machinations, ingeniously 
worded false representatious, and other questionable 
methods of the soulless promoters who each year ab- 
nundreds of thousands of dollars from the un- 
sophisticated. From the small cities, towns, villages. 
and rural districts, come the savings of the working 
men and women, the few dollars of the widows and their 
children, the surplus money of old people who are trying 
to add to their earthly possessions to last over the 
slender threads of their lives, and all send their money 
to these legalized robbers, believing the promises made 
in carefully worded literature and personal letters. 
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THE POWER BEHIND ROCK ISLAND. 

There may be and probably will be a restoration of 
the dividend on the preferred shares, which has been 
passed for four years, as the business has improved a 
great deal. The crops will bring a further good im- 
provement and the physical condition is today better 
than it has been for years—but back of the great advance 
in the price of the common stock, which has this week 
reached the highest level since 1904 there can be nothing 


else but the usual clever manipulation by the clique 
which has for years shown great ability to work the 


market for its own benefit and to the eternal sorrow of 
their followers. 
Rock Island common is as far from dividends as it was 


on the day the stock certificates were printed. The 
rumor that the common shares will be given voting 
power, is undoubtedly without foundation. It was 


never intended to have voting power and it would be 
contrary to the interests of the present rulers to divest 
themselves of the control which the preferred shares 
give them. But even with voting power what good would 
it do? Voting power cannot vote dividends, when there 


is nothing to pay them with, and it is not believed that 
the Rock Island will be in a position to consider common 
stock dividends for years to come. 
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UNRAVELING THE MUDDLED LOCAL TRACTION 
SITUATION. 

The frequent exhibitions of weakness that are given 
by the Interborough Metropolitan stocks should ex- 
cite no surprise. The wonder is that the stocks hold 
their prices so well, in view of the present chaotic con- 
dition in the local traction situation, and the uncertainty 
as to how the tangle is going to be solved without 
heavy penalties on the stockholders. 

Technically there is not a group of stocks on the 
roster that are logically as good a sale as the traction 
stocks for even in the event of a reorganization without 
a cash assessment, the prospects of dividends are so 
many years ahead as to discourage any genuine optimism 
from which the bulls on the stock could derive substan- 
tial nourishment. 

The question arises, then, how can the Interborough 
Metropolitan be reorganized? As far as can now be seen 
scaling down the capital will not accomplish it, as this 
will not bring cash into the treasury, which is urgently 
needed to effect a reorganization upon a substantial 
basis. Some say the cash could be procured by the sale 
of a new issue of bonds. But then who is to buy them? 
The credit of the company has been totally destroyed, 
first by insolvency, and second by the odoriferous his- 
tory of the promotion. It is hardly likely that any 
banking house whose standing is a guarantee in the 
investment world would hazard its reputation by offer- 
ing the company’s securities unless first the whole prop- 
osition was thoroughly overhauled and that would re- 
quire financing from within, which means cash con- 
tributions from the shareholders as well as financing 
from without for the public cannot be expected to ad- 
vance all the money to save the stockholders’ scalps. 

The fact that a certain banking house with impor- 
tant affiiliations has been a steady buyer of the collat- 
eral bonds is pointed to as a bull argument for the 
stock. But such is far from the case. The buying of 
these bonds are for considerations entirely independent 
of the Interborough Metropolitan’s future in its present 
form. The banking house buying these bonds is sup- 
posed to be Belmont & Co.,, which was forced very 
much against its will by Ryan interests to link the des- 
tinies of the Interborough Rapid Transit Company with 
their hodge-podge of a merger of all the local traction 
properties. 

In that merger the stock of the Interborough Rapid 
Transit Company was made the collateral securing the 
4% per cent. bonds and the dividends paid on the stock 
just suffices for the interest on the bonds. The stock 
pays 9% per annum. Evidently what would be more 
to the liking of the banking interests behind the Inter- 
borough Rapid Transit would be a default in interest 
by the Interborough Metropolitan on its collateral bonds, 
a step that would make it possible to foreclose on the 
lien and get possession again of the stock which would 
be tantamount to an entire separation between the two 
companies. This possibility, and the fact that the bonds 
are well secured in the event of a dissolution is behind 
the buying of the bonds. Beyond that there seems to be 
nothing else. : 

A fore-taste of what might be in store for the stock- 
holders when the time for reorganization is reached, 
has already been had in the heavy assessment that is 
proposed to be levied on the Third Avenue stockholders, 
and the assessment of 50% which has been suggested 
to the stockholders of the Second Avenue Railway. 
Both are principal subsidiaries of the Interborough 
Metropolitan. 

To maintain its control over its subsidiary companies 
it will be compelled to advance considerable money. 
Where can it get it other than from the shareholders? 





The extermination of the bear in the market will not 
be considered such a good thing when the big fellows 
once begin to unload. On such a solemn occasion the 
bear has always been a good safety valve for the pre- 
vention of a great crash. 


UNION PACIFIC MAKES GOOD A PROPHECY. 

The prophesy of two years standing that Union Pa- 
cific common would cross 200 has been finally accom- 
plished this week. Whether the stock will go much high- 
er remains to be seen. Higher prices are favored by the 
good rate of income this 10 per cent. dividend paying 
stock brings. The general improvement in business, 
the splendid crops in the railroad’s territory, the aggres- 
sive management, the constant new and valuable alli- 
ances with railroads capable of turning over new busi- 
ness and the prestige of the Harriman coterie, its domi- 
nant market position, made still stronger by the recent 
sales of securities of the railroad to the extent of $50,- 
000,000, and by the chances of larger dividends. 

On the other hand it takes aggressive speculation and 
enthusiastic following to bring about higher prices, for 
it is a well known fact that stocks commanding prices 
around 200 and above are gradually losing the following 
of speculating masses and become the football of mil- 
lionaires. The higher Union Pacific goes, the more 
must the stock lose of its purely speculative features. 
This drawback may be overcome by a separation of the 
operating department from the investment department 
by the formation of an investment company to take over 
the extensive stock and bond holding of the railroad. 
This would mean splitting the stock in two. In this 
connection it may be also said that the impression is 
prevailing that a good part of the $50,000,000 secured 
from the sales of the $10,000,000 Atchison preferred 
shares and the $38,000,000 convertible bonds of the 
Southern Pacific has been used for the purchase of the 
securities of the New York Central and the Kansas City 
Southern, in which two railroads Mr. Harriman has re- 
cently obtained a strong foothold. The Union Pacific 
is probably constantly picking up more and more securi- 
ties of these two railroads, for it is well known that 
Mr. Harriman usually tries to become the whole thing 
in railroads, as soon as he once obtains a foothold 
in them. 





SOUTHERN PACIFIC AS A BANKER. 

There is no prospect of an increase in the dividend 
on Southern Pacific next month and probably not this 
year. This knowledge, which has been gradually seep- 
ing into the public mind, has had much to do with the 
heavy tone shown by the stock. The policy of keeping 
Southern Pacific on a 6 per cent. basis is formed chiefly 
from a desire to use surplus for betterments such as 
double tracking and not because the company feels poor. 
As a matter of fact its accounts are in very liquid shape. 
A balance sheet submitted as on April 30, shows the re- 
markable sum of $25,500,000 cash on hand on that date, 
or $20,000,000 more than a year ago and demand loans 
of about $8,000,000. Wall Street is asking the ques- 
tion this week, who is Southern Pacific lending to now? 





Individual Investors 


N addition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with ry < principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own a carefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET. 
By Marc M. Reynolds. 

The bond market has been featureless during the 
past week, and there is little in the immediate indicated 
movement of bond prices to excite enthusiasm. Among 
conservative holders of investment bonds, such as some 
of the New York city banks, there has been a gradual 
distribution of securities of this class, which were pur- 
chased at much lower prices months since. But this 
distribution has not lowered the level of quotations; an 
evidence of the strength which underlies investment 
bonds, and an encouraging factor on which to base val- 
ues for some time to come. 








4 BETTER FEELING TOWARDS NEW YORK CITY 
BONDS. 

With the city authorizing no new bond issues, criti- 
cism about exceeding the debt limit is subsiding. The 
effect has been a better demand for the city’s bonds and 
a consequent hardening in their prices. 

Much of the fear about which so much noise was 
made was groundless. In fact considerable of it was 
engineered by interests not adverse to picking up these 
securities at cheap prices. 

The wealth of New York City’s assessable property is 
so enormous that the public cannot grasp it intelligently. 
The assessable property in the city is placed at close 
to $8,000,000,000. It must be remembered that this 
is more likely to be undervalued than over estimated. 
Under the state law municipalities can issue bonds for 
improvements to the extent of 10 per cent. of the 
assessable property, so that the city is well under the 
limit, although a good part of its bonds are issued 
against revenue bearing improvements which earn con- 
siderable more than the bonds issued against them. 

When the public begins to realize that New York City 
should not be regarded as a municipality, but a small 
empire of wealth whose credit and resources are only 
second to that of the Government itself, then the City’s 
obligations will become better appreciated as ranking 
next to the Government’s as gilt edge investments. 





WABASH PITTSBURG TERMINAL FIRST MORTGAGE 
BONDS. 

The pendulum is now swinging the other way. For 
weeks it has swung in the direction of the low-price se- 
curities and now it has began to swing the other way. It 
was a ridiculously low price that of 41% for a first mort- 
gage bond of a railroad of the strategic importance of the 
Wabash Pittsburg Terminal for the property whose con- 
struction has cost over $53,000,000 and which also owns 
other very valuable equities could not be duplicated 
for $30,000,000 while the bonds at their lowest mar- 
ket prices gave the property a valuation of not much 
over $12,000,000. 

We are inclined to believe that the bonds were pur- 
posely depressed to scare large holders and to induce 
them to sell. It was a shake-out and it seems that it 
to a certain extent was successful. 

Now excellent buying at rising prices has set in as can 
be seen by the amount of the daily transactions in the 
bonds, which have quickly recovered from 41% to 48. 

It is probably only a question of short time when a 
reorganization plan will be made known. It cannot 
be on a basis of 50% for the holders of the first mort- 
gage, for the real estate holdings of the railroad are 
thought to be worth that much. 


POOL IN CENTRAL LEATHER GETS ACTIVE. 

After the new plan of incorporation is completed there 
is some prospect of a better market for Central Leather 
stock. It has always been difficult to manipulate it be- 
cause of the praspect of legal interference with the mer- 
ger. It is understood that a pool will try to lift it. 
The proposed reduction in the tariff on hides is bullish 
on the stock, 








Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semi-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 
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PUBLIC UTILITIES 


A NEW TURN IN THE MUNICIPAL OWNERSHIP 
PROBLEM. 

Chicago, which is experimenting with the problem of 
semi-municipal ownership of its traction lines, has 
reached an interesting phase in the scheme. The city 
when it adjusted the renewal of franchises by becoming 
a partner in the business of operating street car lines to 
the extent of 55 per cent. of the net earnings after the 
payment of all fixed charges, may not have had in mind 
that it would also have to consider equally with the com- 
panies all difficulties the future would develop. One of 
them has arisen now, and it is of a nature which may 
test thoroughly the practicability of a municipality own- 
ing public utilities or being part proprietor of them. The 
Chicago traction company employ more than 8,000 men. 
They are seeking wage advances, and to secure their de- 
mands they cannot look to the companies, but 
will have to treat equally with the companies 
and the city. Labor could not reasonably 
expect the companies to stand the burden of increased 
wages out of their 45% of the net earnings. What will 
the city do, then? Politics has at times strange ways of 
settling problems and often in such a manner as to lead 
to the dethronement of the ascendant party. It is much 
easier to settle wage disputes when the party on the side 
of the employer is a corporation, but with a city as one 
of the interested parties, it is vastly different. There 
must be a complacent and pliable city council to agree 
to an increase in wages in which the earnings of the city 
will stand its share, and even then, unless it finally meets 
with the public’s approval, there is the danger of loss 
of office by those who have acquiesced in the arrange- 
ment. On the other hand, should labor’s demands be 
refused, it is arrayed against the local administration, 
so that whichever way local bosses turn, they find them- 
selves confronting a perplexing problem. Bosses cannot 
always stand astride like Rhodes on two pedestals and 
hold their position. 

By the time they get through with the municipal own- 
ership idea in the few cities it is being tried in, they will 
be glad to abandon the idea as one concealing too many 
petards to blow them out of office without much notice. 








THE GRAIN MARKETS. 

Our cereal markets are moving under the influence of 
the fine crop reports from the Canadian Northwest. It 
looks as if Canada were going to have a wheat crop of 
125,000,000 bushels, the greatest crop in its history 
and will make up for what our own wheat crop lacks. 
The wheat crop both in our own Northwest and in Can- 
ada promise to bring to all Northwestern railroads an 
enormous tonnage. 





U. S. STEEL. 

The speculative interests in steel common has been 
stimulated by the showing of nicely growing net earn- 
ings for each of the three months of the second quarter 
of 1909. These earnings were $8,163,244 in April, $9,- 
661,228 in May, and $11,516,019 in June. If such in- 
creasing earnings could be made in a time when the in- 
dustry had to reduce the prices of its output, it is as- 
sumed that with the splendid crops, which are just be- 
ing gathered in, the earnings will continue to grow 
from now on until they reach 20% on the common stock, 
as was the case three years ago. From the advance in 
the dividend to 3% the conclusion will be drawn that 
the trust will now steadily increase its dividends. 

The Gary plant has now been completed and is of a kind 
to make greatly reduced expenses possible. This gigan- 
tic plant has been built from earnings and as this outlay 
will cease, there ought to be considerable money left 
for larger dividend distributions. The situation is cer- 
tainly an inspiring one for the followers of the junior 
issue of the Steel Trust and it would not surprise us if 
the stock, helped along by the most adroit manipulation 
which is noted in it should be marked up to prices like 
those of the Amalgamated Copper. 
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DETROIT UNITED EARNINGS INCREASE. 
After nearly two years of waiting, the shareholders 
of the Company are again living in hopes, amd with 
good reason, of an early resumption in dividends. If the 
earnings continue as they are now, a dividend is likely 
before the present year is over. 
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THE WESTERN PACIFIC AND ORIENT COMPARED. 


Although the Orient Will be Twice as Long as the 
Western Pacific, the Fixed Charges are Only $880 a 
mile, or less Than One-Fourth. If the Orient’s Net 
Earnings Per Mile are But 70 per cent. of the 
Western Pacific’s Fixed Charges, it Will Not Only 
Earn Interest on Bonds, But 4 Per Cent. for the 
Preferred, and Over 4 Per Cent. on the Common 
Stock. 

The Western Pacifics 5 per cent. bonds are now sell- 
ing around 98. Among outside brokers the road’s 
common stock finds a ready sale between 35 and 37. For 
the purpose of illustration we shall place the price mid- 
way at $36 a share. What the second mortgage 5 per 
cent. bonds might bring in case of a public offering is 
not known. The Denver & Rio Grande Railway Com- 
pany owns this entire issue of $20,000,000 of bonds 
which it has used as collateral to secure an issue of its 
own bonds. However, for sake of comparison in view 
of the fact that the first mortgage 5 per cent. bonds 
are now near par, 70 would be a conservative value for 
these bonds. 

When the Western Pacific is finally completed and 
thrown open to through traffic, there will be 930 miles 
of track in operation. Accepting the current quota- 
tions as a conservative valuation of Western Pacific’s, 
we find that the market appraises the road as a going 
proposition as follows: 


Ist mortgage 5 per cent bonds. ..$50,000,000 at 98—$48,000,000 
20,000,000 at TO— 14,000,000 


2d mortgage 5 per cent. bonds .. 
GENE og e vic hbe eaten sn Sees 75,000,000 at 36— 27,000,000 


EE bs hve eark Sake edd Leen ae wea heeen bee $90,000,000 


This is approximately at the rate of $96,763 per mile. 
At the par value of Western Pacific’s different security 
issues the capitalization per mile is as follows: 





Per mile. 

First mortgage 5 per cent. bonds......... $50,000,000—$53,937 
Second mortgage 5 per cent. bonds....... 20,000,000— 21,576 
RNS RE Sr OE i rae ee ty ee 75,000,000— 80.906 
ME, as heiceace Gra dubs a ore ee mare $145,000,000—$156,418 


From the above it will be readily seen that the West- 
ern Pacific, although yet an untried proposition from a 
point of actually demonstrated earnings, is already ap- 
praised by opinion of Wall treet, in the neighborhood 
of 62% per cent. of the par value of its securities. 

While the Western Pacific is rapidly nearing comple- 
tion, there is another trans-continental road in process 
of rapid construction, the Kansas City, Mexico & Orient, 
which has so many points of similarity, that a compari- 
son between them should prove unusually interesting to 
the investing public. 

The Orient when completed will have a main line of 
1,628 miles, but 202 miles less than double that of the 
Western Pacific. Of this there is already finished 856 
miles which will be increased to 880 miles within the 
next six months, or with the exception of 50 miles, as 
much as the entire Western Pacific system. 

When completed as is estimated in two years, the 
Kansas City, Mexico & Orient’s total capitalization will 
figure as follows: 

Per mile. 





First mortgage 4 per cent. bonds .............++2.4+ $22,000 
Pree Se NP GUE, GIO oon di hb6esissccewesaracss 17,000 
ro ere tere rer rent reer ee 14,000 

$53,000 


This is about one-third the capital of the Western 
Pacific. In a recent article in The Financial World, it 
was pointed out that the Western Pacific, to meet its 
fixed charges on the first and second mortgage 5 per 
cent. bonds would, from the very beginning of its opera- 
tions, have to show gross earnings of $10,000 per mile, 
of which approximately $3,775 per mile, or nearly 40 
per cent. would have to be saved for the net. If the 
Western Pacific can conduct its operations on 60 per 
cent. of its gross receipts, it will, from the very begin- 
ning, accomplish a wonderful feat in railroad finance, 
even when taking into consideration that physically its 
construction is of the best, and that when completed it 
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will be one of the finest pieces of railroad work in the 
country. 

Only two other transcontinental railroads at the 
close of the last fiscal year, showed a ratio of operating 
expenses to gross receipts under 60 per cent.; the Union 
Pacific and Northern Pacific, which were 54 per cent. 
and 58.4 per cent. respectively. All the others ran 
above that figure. It must also be remembered that 
these excellent showings were not the results of one 
year, but the concrete effect of the steady evolution of 
capably managed railroads, the business of which has 
grown enormously, whereas the Western Pacific must 
still create a fixed position for itself among the estab- 
lished trans-continental lines. Of course the investors 
in the Western Pacific’s bonds have as an added se- 
curity, the guarantee of the Denver & Rio Grande Rail- 
way Company. The road’s surplus earnings, out of 

(Continued on page 9.) 
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{3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, and 
will continue to do so, confident in its belief that as long as it 
clings to this ideal, it can count upon the support of the invest- 
ment public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. ~The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe an un- 
subsidized financial publication necessary to support it. 





A VOLCANIC COPPER MARKET. 


It is necessary to have confidence in the statements 
of the leading men of affairs, in any branch of commerce 
or industry, otherwise all the estimates of conditions 
would be conflicting and an injustice might be done to 
financial and trade interests and the public, who depend 
on printed information as a guide in market matters, 
would be misled. Months ago when the Copper Pro- 
ducers’ Association was formed ostensibly for the pur- 
pose of compiling and publishing reliable statistics of 
the copper output and available supply, the consensus 
of opinion seemed to be that at last, exact information 
regarding the copper metal situation was to be given to 
the world. When the first figures were published by the 
association, many who had closely followed the produc- 
tion of copper through such channels as were available, 
were surprised at the low total of over production given 
in the statistics furnished by the Producers’ Associa- 
tion. 

The recent developments that the insiders pur- 
chased 50,000,000 pounds of copper for specuiative pur- 
poses and that this speculative purchase was included in 
the Association’s report as an actual sale, tears down 
the house of cards that the association had erected 
around itsclf. Not so much harm comes from the mere 
including of the 50,000,000 pounds in the sales, and 
its misleading information, as will result from the lost 
confidence of the public in the men who compose th» 
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Association. These men should value their reputations 
too highly to allow mis-information to be disseminated 
over their signatures. The public long since ceased to 
have any confidence in the Copper Trust, or the Amal- 
gamated crowd. Continuous Jekyl and Hyde perform- 
ances on the part of this crowd long since made even the 
hardened Wall Street speculator sit up and take notice, 
and he touches copper shares with insulated protection 
surrounding his orders to buy or sell stock. 

The situation today is volcanic. Amalgamated is sell- 
ing at a price unwarranted by either its present divi- 
dend or increasing earnings. The metal market is 
heavy, over production is increasing rather than de- 
creasing, and numerous new sources of production are 
either ready or getting ready to increase the metal out- 
put as soon as the price of the metal advances to a point 
of profit to the producer. In view of all this there is the 
spectacle of an advance in copper stocks like Giroux, 
Greene, Cananea, and others which in the future may be 
worth the price, but which certainly today on the show- 
ing of the copper metal situation are not entitled to an 
advance. The Amalgamated, it is generally understood, 
will take over the Cole-Ryan copper interests and event- 
ually the knowing ones say there will be a Trust which 
will rival the Steel Corporation in financial importance. 

This combination can then hold a strong grip on both 
the stock and the metal market for copper, and can regu- 
late prices accordingly. The group of stocks of the 
mines under the Cole-Ryan control are being manipulated 
for a purpose. Just what that purpose is, involves 
guesswork, except to the minds who are directing the 
programme. One thing may be accepted as certain. The 
public will be whipsawed either before or after the con- 
solidation takes place, and any one who has a profit in 
these manipulated Copper stocks will surely not grow 
poor by taking such profits. Those who buy these 
stocks, must do so with the understanding that they are 
liable to be swallowed up whenever an eruption of prices 
occurs, and like volcanic changes, these disturbances in 
the market which bring losses to unfortunates, give no 
warnings until they are upon us. The copper stock mar- 
ket as a whole does not today offer an attractive invest- 
ment field. It may be the gambler’s paradise or it may 
be his graveyard. 





RICH SAN CARLOS NOW A PAUPER. 

The readers of The Financial World will remember its 
criticisms of the San Carlos Mining Company when it 
was paying dividends while the promoters of the enter- 
prise were selling stock. At the time we intimated 
our suspicions that the dividends were used as a bait 
to sell the stock. The dividends ceased some time 
ago. Now comes the announcement that the company is 
to be reorganized. How could it be otherwise with a 


company which could pay dividends but which found it 
hard to meet a $12 advertising bill? 
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(Continued from page 7.) 

which its guarantee to the first mortgage bondholders of 
the Western Pacific must be made good, were not last 
year, of such a substantial amount as to remove all 
doubt that the road has not saddled itself with a load 
too heavy to carry, if the Western Pacific’s earnings in 
the first two years should turn out disappointing, and 
insufficient to meet its fixed charges. That these fixed 
charges are heavy, is apparent when the fixed charges 
of the other important transcontinental lines are con- 
sidered, and which are as follows, based on their out- 
standing bonds at the close of the last fiscal year: 


Fixed charges 


per mile. 
I ck dbs 5c AR we Es oe $1,783 
CR once wememee bdaemee wee 1,773 
Pe CO occ ett bees ne sha ase ean ena 2,534 
EE 6n6.4i 4c ee en keane dene 2,281 
ONG. SUED kn ceccccgnidenesssnbcesnes 2,273 


According to the above figures, the Western Pacific’s 
fixed charges will be at least $1,200 per mile more 
than the largest of these five roads. 

Compared to the Western Pacific, the Kansas City, 
Mexico & Orient’s capital is very conservative. The 
Orient to meet its fixed charges will only have to earn 
$880 per mile, less than one-fourth that of the Western 
Pacific. If the Orient should only earn $6,000 per mile 
gross, and is operated at 65 per cent. of its receipts, it 
will have saved for the net, $2,100 per mile, sufficient for 
the interest of $880 per mile on the bonds, 4 per cent. 
for the preferred stock, amounting to $680 a mile, and 
$540 per mile for the common stock, which only falls 
$20 per mile short of 4 per cent. on this stock. If 
the Orient only earned gross per mile the first year what 
the Western Pacific requires to meet its fixed charges, 
and saved 35 per cent. for the net, it would have earned, 
not only its interest charges, but also about 3 per cent. 
on its preferred stock. 

Studying the possibilities of both roads from a geo- 
graphical position, the Orient’s earnings are more than 
likely to be in excess of the Western Pacific, because 
of its more favorable position. It does not parallel any 
of the transcontinental roads, but makes feeders of 
those that it crosses. For its entire length, it is not 
forced to traverse a territory where in adverse seasons, 
the destructive elements must be contended with, which 
at periods have cut heavily into the earnings of those 
roads affected by them. 

It is axiomatic that traffic follows the shortest rail, and 
the longest water route, and here again the Orient has 
every competitive advantage in its favor, for it pro- 
vides the shortest rail route to the Pacific coast, reduc- 
ing the distance by over 680 miles. 

The Western Pacific will have to fight for its traffic, 
with three important competitors, the Atchison, Union 
Pacific, and Southern Pacific. It will have to over- 
come an abnormal capitalization and must be prepared to 
meet interference with traffic from the elements, none 
of which adverse conditions will handicap the Orient. 

Moreover, by an arrangement with the Mexican Gov- 
ernment guaranteeing to the Orient an undisturbed rate 
schedule for 99 years, the road is secured on almost 
two-thirds of its mileage against repressive legislation in- 
terfering with its earnings. 

In the East Arthur E. Stilwell is regarded as a 
dreamer and an optimist, but if the Kansas City 
Southern is regarded as one of the results of such tem- 
peraments, we can well afford to cultivate such con- 
structive geniuses. In the early estimates that Mr. Stil- 
well made of the earnings of the Kansas City Southern 
when completed, he placed the figures at $6,000 gross 
per mile within ten years. Instead of this being an 
exaggeration, they proved ultra-conservative for the 
Kansas City Southern’s gross earnings are now well in 
excess of $10,000 per mile. That the Orient will do 
the same thing is the firm belief of all those who have 
studied the proposition with an unprejudiced mind. 

The comparison here made is not for the purpose of 
underrating the Western Pacific’s future, for it is The 





ONE YEAR AGO 


Pe: GE Be Tent: Catinic css. once 110 now 230 Ex.div. 
Am. Lt. & Trac. Pfd....... 93% now 109 Ex. div. 
Am. Gas & Elec. Com. .......... 12% now 35% 

Am. Gas & Elec. Pid. ...........- 35 now 45 Ex. div. 
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Financial World’s opinion that the vast resources of 
the West will tax the capacity of another transconti- 
nental road, but an endeavor has been made to reach 
a conclusion that Wall Street, because it has had no 
hand so far in financing the Stilwell road, has over- 
looked the Orient’s great possibilities. 

Its conservative capitalization, the country it will open 
to commerce, and settlement, and the vast but un- 
touched resources it will uncover, will unfold for the 
read as great and profitable territory as any of the pres- 
ent trans-continental roads have had. 

The mere fact that Mr. E. H. Harriman has followed 
Mr. Stilwell into Mexico, and has expended on the South- 
ern Pacific’s extensions into that country, and in the 
localities reached by the Orient, nearly $100,000,000, is 
one of the best indications that this enterprising rail- 
road builder who has twice startled Wall Street with 
his ambitious projects, is again building much wiser 
than he himself may even realize. 
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Also Bonds of the Constituent Companies: 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securitics embraced in this department 
are based on conditions prevailing prior to July 30, 
the time of going to press. 








A STRONG MARKET. 

There is just enough ferment to the market in these 
Summer days to spread the impression of a strong up- 
ward tendency and activity. What advances occur are 
impressive and large enough to. attract public 
attention. The whole market in general, however, 
evidences a defined purpose on the part of the 
big interests, to hold it in check while not being averse 
to intermittent display of bullish sentiment in partic- 
ular stocks, for the effect it will have later on when 
conditions are ripe to interest the public. All the news 
thus far, bearing on security values, has been favor- 
able. Even the tariff bill has now reached a point 
satisfactory to the President. That measure however, 
has lost much of its potency as a strong business factor, 
because of the long drawn out debate, most people hav- 
ing lost interest in it. 


THE TARIFF. 

Large financial and business interests will be re- 
lieved now that the tariff has been adjusted to meet the 
views of the contending factions. President Taft has 
won nearly every point for which he stood out. 

The opening days of August will now see the final 
drafting of the tariff bill and then business will adjust 
itself quickly to“the new schedules. The market may 
then continue its celebration of the event with another 
burst of activity, but the reception the bill will receive 
will be nothing like what might have happened, had 
Congress got the measure out of the way when first ex- 
pected. The delay has had the result of divorcing the tar- 
iff from business to a considerable extent. 


THE CROPS. 

A far more potent factor on the future course of se- 
curity values will be the crops and the outlook in this 
direction could not be asked to be brighter. The 
weather the past few weeks has been incessantly on the 
job ripening wheat and corn to a point which indicates 
that the harvest will approach record proportions. Un- 
less a stretch of adverse weather sets in during the next 
six weeks, the new wealth that the fields will raise 
this year, will overtop the $9,000,000,000 mark, and the 
significance of this vast wealth to the prosperity of our 
railroads and industrial corporations requires no elab- 
oration in these columns. 


THE STEEL DIVIDEND. 
The increase in the dividend on Steel common, from 
2 to 3 per cent. will not influence the market in general 
so much as will the favorable report of business that 
the corporation has made for this quarter. The steel 
business is today as much a barometer of the actual 
state of business in the country, as it ever was. The 
net earnings which were $6,399,223 over the preceding 
quarter, and $9,054,735 over the second quarter of the 
year, will spread an optimistic feeling all over the 
country that business has finally got into the strides 
from which it suddenly halted in 1907. On this senti- 
ment no doubt, the big interests are counting for a 
broad bull market, when the vacation season comes to 

an end, and activities once more set in. 


MONEY LIKELY TO CONTINUE EASY. 

A canvas of the banking interests fails to show any 
expectation that money will become dearer, for at 
least a few months to come. While crop movements 
will demand the withdrawal of considerable funds from 


New York this fall, there is such a surfeit of it that it 
will have slight influence on interest rates. This condition 
plays into the hands of the speculative element, as it as- 
sures them the use of plenty capital at reasonable cost 
to carry on their operations for the rise, and as long 
as this state of affairs prevails, no serious reaction is 
looked for from any normal developments. 


OPTIMISM IN THE AIR. 

Optimism seems to be in the air. Nowadays a bear is 
difficult to find, judging from the expressions heard 
about the stock market. Where a price for Union 
Pacific of 200 would six months ago be regarded as a 
crowning achievement, now that it has reached this 
figure, it is talked about as a preliminary step to 225, 
and eveh as high as 250, and ambitious plans in con- 
nection with the company, are discussed in bar rooms as 
well as at directors’ meetings. 


A MARKET PROPHESY. 
An enthusiastic financial writer gives vent to his feel- 
ings and hopes in the following terms: 


“It can be said on the highest banking authority, that every 
effort is being made by the insiders to keep the stock market 
dull and steady until the crops are further along. The insiders 
intend to give the world an exhibition of a really bouyant mar- 
ket within the next few months, but for the present they will 
want nothing done. Mr. Harriman will probably give the signal 
for the jamboree by announcing his big issue of securities.” 

Much of such gossip is irrational. Still, there comes 
a period in every bull movement, when it plays an im- 
portant role in forcing securities beyond all legitimate 
levels, and we may be bordering on just such a market 
now. 

THE SITUATION ON FRIDAY. 

Taking its cue from the satisfactory adjustment of the 
disputed schedules in the tariff bill as was announced 
late on Thursday evening the market responded with a 
strong advance in prices in which most of the securities 
shared. 

The day’s market acted as had been anticipated it 
would when the vexed tariff trouble was out of the way 
with a general spurt upward. 

The ease with which stocks advanced is an indication 
that for some time to come stocks will be bulled at 
every favorable opportunity. 





THE RAILROADS 


DENVER AND RIO GRANDE. 

It is still a mystery as to who were the buyers of the 
large block of Denver common which advanced the 
stock in April to 54. Some of this has since been 
liquidated. That there is no prospect of a dividend 
on the common inside of a year is proven by the annual 
report published this week which shows less than 2 per 
cent. earned. It is only fair to state that the company 
might have earned more if it had not applied so large 
a part of its surplus to improvements. 





ILLINOIS CENTRAL. 

The tip is given out that the Harriman interests will 
mark this stock up to 175 before Sept. 1, the price the 
Union Pacific paid for it in 1906. This tip does not 
look like one given out to help unloading on those who 
have a habit of following the tipster. 


LOUISVILLE & NASHVILLE. 

Of the high priced stocks that are liable to have a 
dividend increase this year Louisville & Nashville is 
probably the strongest candidate. The company has 
earned over 12% in the last fiscal year and with the im- 
proved business conditions, the constant industrial ex- 
pansion that is going on, the net earnings on the stock 
in the present fiscal year may be 14% or 15%. With 
prospects of a 7% dividend and the small capitalization, 
half of which is owned by the Atlantic Coast line, a fair 
speculative activity is liable to put the price up to 
over 150. 
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SOO LINE. 

It is estimated that the last fiscal year of the Minnea- 
polis, St. Paul and Sault Ste. Marie Railroad will show 
9.4% earned on the common stock. With the prospect 
of an excellent crop in the railroad’s territory it is very 
probable that the current fiscal year will bring the net 
earnings on the common stock up to at least 12%. This 
outlook has raised the expectation that the stock is des- 
tined to go on a 7% basis—the same on which all the 
big Northwestern railroads are. As the floating supply 
of the stock is very small, we may see fireworks in the 
stock as soon as the splendid crop prospects of the North- 
west becomes a reality. 


SOUTHERN RAILWAY. 


The total net income for the last fiscal year amounted 
to $16,756,089, as against $12,848,376, in the preceding 
year. There was an increase of $3,907,713 in net over 
the preceding year, of which only $401,850 was left 
for dividends on the 5 per cent. preferred stock of $60,- 
000,000. After providing for fixed charges amounting 
to $12,000,000, and deductions which are usually made 
before ascertaining the amount available for dividends, 
there remains enough to pay the 5 per cent. dividend 
on the preferred stock, amounting to $3,000,000. This 
showing raises the expectation that the preferred stock 
will ere long return to a dividend basis. It may not 
yet come to a dividend resumption this year, but the 
early part of 1910 ought to bring a dividend. This 
prospect gives the 5 per cent. preferred stock a good 
speculative value, as it is still selling around 73 and has 
better prospects of going on a 5 per cent. basis as has 
the stock of the Missouri Pacific, which is selling around 


ied 


io. 


ST. LOUIS SOUTHWESTERN. 

Since the preferred stock, which is entitled to a 5 
per cent. non-cumulative dividend has been placed on 
a dividend basis recently, it has constantly gone down 
in price. It struck 70 at the time of the dividend dec- 
laration and has since then slowly but constantly gone 
back until it dropped to around 65. It seems that some 
of the largest outside holders of the preferred stock 
have availed themselves of the good market created by 
the dividend declaration to get out of a stock, which has 
been for years a source of constant disappointment. 


WABASH. 
a considerable deficit from operations 
to the end of May. The prices of both common and 
preferred stocks depend more upon popular notions 
about new interests in the property than in the present 
earning capacity of the road. 


Wabash had 





THE INDUSTRIALS 


AMERICAN WOOLEN. 


After the $5,000,000 of new preferred stock, which 
the directors recently authorized, have been absorbed, 
the stock is expected to express its value as an invest- 
ment better, and the probabilities of advancing with 
the expansion of the company’s business. The 
has paid 7% since the company’s organization. 

That in 1908 the net earnings fell somewhat short 
of the dividend requirement, is not a reflection on the 
company’s management, for the year in the woolen 
business in particular was a very poor one. The com- 
pany, however, provided for just such exigencies by ac- 
cumulating fat for lean years, in the form of a sub- 
stantial surplus. 

Among the preferred industrial stocks, 
Woolen is still selling around a very attractive 
It may be said that it is one of the few stocks with a 
good record behind it that is still on the bargain 
counter. It cannot remain there long in view of the 
company’s bright prospects. 





stock 


American 
basis. 
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REPUBLIC IRON AND STEEL. 

Having financed the back dividends on Republic Steel 
preferred, not in a way, it must be confessed very sat- 
isfactory to shareholders, the company proposes to issue 
the $4,600,000 of treasury stock at par. The use of 
this will be in purchasing additional properties and in 
making improvements. Republic Steel preferred has 
recently been advanced to about 110. On the basis of 
its earnings it would be one of the cheapest of the pre- 
ferred industrials were its dividend record not so ir- 
regular. It seems now to be placed on its feet and 
has strong men in the company and good bankers be- 
hind it. The common stock has speculative attractions 
to which we have previously referred. 

WESTERN UNION. 

The president’s recent utterance that the company’s 
policy will be to divert earnings to improvements for the 
time being rather than increase the dividend should not 
be interpreted too literally. President Clowry is 
known to be a conservative executive. He evidently 
has in mind a possibility that the improvement in his 
may not continue the pace it has 
the bulls on the stocks are none the 
increase in the dividend before an- 


company’s business 
so far set. At least 
less confident of an 
other year has passed. 

The stock holds well and its strength denotes larger 
dividends as a likely probability with every quarter. 


THE PASSING OF THE STEAM BOILER. 

A new development of first importance to the indus- 
trial world is the fact that one of the greatest producers 
and users of steam power on the continent, the United 
States Steel Corporation, has decided to substitute gas 
for steam. is said to use 1,250,000 
horse-power in its several plants. The change is based 
on the calculation that it will result in a saving of not 
less than 50 per cent. in the cost of power. Years and 
large sums were spent in expert experimentation before 
A rich New England interest 
mills and having 
determined this 
move that 


The corporation 


a decision was reached. 
controlling a chain of 
$20,000,000 


cotton 


large 


invested in power plants 


week to follow the lead of U. S. Steel, a 
meant the dumping of probably $10,000,000 into the 
discard. It was the late Charles W. Yerkes who was 


first to voice the manifest industrial economy of a junk 
pile. One of the results of the revolutionary develop- 
ment foreshadowed by the referred to will be 
an enormous new supply of gas and electricity for cities 
and towns, the surplus manufacturing plants. 


change 
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STEEL AS A BUSINESS BAROMETER. 

Aside from the speculation directly concerned in the 
Steel stocks themselves, the June quarter earnings of 
the corporation were anticipated with a great deal of in- 
terest by the business world in general as a reliable in- 
dex of the recovery in business during the past three 
months. The report shows a recovery that will be 
received with agreeable surprise in all quarters. 

The recovery in earnings almost reached the propor- 
tions estimated in the most bullish quarters, which plac- 
ed the earnings for the three months ending with June, 
at $30,000,000. The actual net earnings were $29,340,- 
491. The unfilled orders also surpassed most expecta- 
tions, they being placed at $4,057,939, which insures 
another splendid quarter. The recovery in the steel 
business has been anticipated for months. As far 
back as February a correspondent of The Financial 
World who had made a tour of the different steel centers 
predicted this recovery in business. As a matter of com- 
parison, the Steel corporation’s report for the June quar- 
ter is given in detail. 

The following table shows the net earnings for the 
first two quarters of each year thus far reported: 


Qr. ended Qr. ended Half-year 

June 30. March 3]. end. June 350. 
skew ee $29,340,491 $22,921,268 $52,261,759 
Frere 20,265,756 18,229,005 38,494,761 
rer 45,503,705 39,122,492 84,626,197 
 Adhacad dahaee 40,125,083 36,684,490 76,759,523 
SSS 30,305,116 25,025,896 53,331,012 
Serre 19,490,726 13,445,232 32,935,958 
Seer 36,642,309 25,068,707 61,711,016 
aren 37,662,058 26,715,457 64,377,515 
i shaveetexwes see 4° a@eeees 26,363,841 


The net earnings monthly for the first two quarters 
of the last three years were as follows: 





1909. 1908. 1907. 

NN ic ckidin came $7,262,605 $5,052,743 $12,838,703 
PN ccccenaeese 7,669, 336 5,709,428 12,145,815 
EE. wake ceeame ae 7,989,327 7,466,834 14,137,974 

Ist quarter . $22,921,268 $18,229,005 $39,122,492 
rere $6,761,680 $14,600,838 
DE Sd cwihiew ed wee Ae 9,661,228 6,021,279 16,056,832 
RY a arches was we miore eee 11,516,019 7,482,797 14,846,035 


$29,340,491 $20,265,756 $45,508,705 





28 quarter... ses. 








Giz months ...c0<:s $52,261,759 $38,494,761 $84,626,197 

The unfilled orders on the books of the company 
at the end of each quarter since those figures were first 
made public is given below in tons: 


Quarter ended— 1909. 1908. 1907. 
.-“ 2 ear 4,057,039 3,313,876 7,603,878 
OS ee rere UU 3,765,843 8,043,058 

1908. 1907. 1906. 
errr 4,624,553 8.48),718 
Se rererrrrer yt 6,425,000 7.936,884 
DE 5-6-4000 Oem d oon 0 Oe 7.603.878 § SOO S80 
_  Pererrerrrrarre oe 8.048.858 7.018.712 
1905. 1904. 1903. 
ad ne ah te ie Wii Rec 7.605.086 4,696,208 3.215,123 
es Ee waded cese-oee sce 4 cee 8,024,436 3.278, 742 
) eer 4,829,655 3,192,277 4,666,578 
Marek Bl... cccccccc cc chee 4,136,961 5,410,719 
19)2. 
Ed ad eh wand Od Dewees dee ow ebaene es eenes 5,347,022 
I EIR Gaiters eda takes geek eee monacha a eae obaa tice 4.843107 
bi Lack ead sak taeda ened eee 4,791,003 


THE “MINING FINANCIAL NEWS" ATTEMPTS SATIRE 

For want of a better defense for the ex-convict, George 
Graham Rice, whose collar and livery it wears, the ‘‘Min- 
ing Financial News" devotes time, space and its best edi- 
torial brains to an innocuous slander on the humble 
frankfurter. This delectable “hors d’oeuvre’’ appealed 
to the editor of The Financial World, who was not 
ashamed to reveal his gastronomic failings even by par- 
taking of it from a cart on the street, and this exhibi- 
tion of democracy seems to have aroused the antipathy 
of the narrow-minded editor of the ‘‘Mining Financial 
News.”’ If he could only be induced to confine his intelli- 
gence to an analysis of what kind of (dog meat?) makes 
the most appetizing frankfurters, he could be forgiven 
for wasting his time, as then he would have his hands 
full of an innocent subject instead of devoting all his 
energies and mental abilities upon acting as the stool 
pigeon for the most notorious confidence man on Wall 
Street. 

The effect this quip has had on The Financial World’s 


readers was not only amusing, but indirectly beneficial, 
as we can trace a number of subscribers to it. Evidently 
the people want to get acquainted with a man who at- 
tracts enough attention, when eating a frankfurter on 
the street, to require a column description of how he 
enjoyed it. In that connection, one of the many letters we 
have received is worth while publishing. Here it is: 

“Is this all they can get against you? Surely the average 
man will admire your democracy. 

“But perhaps they forget there is a to-morrow. 


“Rice has passed the Meridian. Who will be in at the 
sunset?” 





SOME BONDS WITH POSSIBILITIES. 

The time for real bargains in bonds has long since 
passed. Most of the standard securities, whose income 
return can be regarded as coming within the fullest 
measure of safety, are now yielding four per cent. or 
less, and this makes a further advance in their prices of 
small probability. 

On the other hand, it is becoming increasingly difficult 
now to select issues which promise any great advance in 


. price, but there are a few issues that have good chances 


still of going up to higher levels, if the revival in busi- 
ness continues to maintain its present pace. Without 
entering into an analysis of why and wherefores, The 
Financial World has compiled a list of these bonds, all 
represented on the New York Stock Exchange. 

New York City 414’s 1957. 

Japanese Ist 4%4’s. 

San Paulo 5’s. 

Allis-Chalmers 5’s. 

American Ice Securities 6’s 

Atchison Convertible 5’s. 

Atchison Convertible 4’s. 

Bethlehem Steel 5’s. 

Central Leather 5’s. 

Rock Island Col. 4’s. 

Rock Island Col. 5’s. 

Colorado Industrial 5’s. 

Colorado Midland 4’s. 

Colorado & Southern Pfd. 414’s. 

Denver & Rio Grande Pfd. 5’s. 

Gulf & Ship Island Ist 5’s. 

Interboro Met. 4%4’s. 

International Paper Ist 6’s. 

International Paper Convert. 5’s. 

Kansas City Southern 5’s. 

New York Air Brake Convt. 6’s. 

Norfolk & Western Convt. 4’s. 

Pacific Tel. & Tel. 5’s. 

Frisco Gen’l Lien 5’s. 

Underground Elect of London 4%’s. 

U. S. Leather 6's. 

U. S. Rubber 6's. 

Wabash Pfd. 4’s. 

Wabash Pittsburg Ist 4’s. 

Western Maryland Ist 4’s. 

Western Union 4’s. 

Westinghouse Mfg. 5’s. 

Wisconsin Central 4’s. 





WESTERN ELECTRIC’S COPPER SUPPLY. 

The Western Electric Co. has recently bought 30,- 
000,000 pounds of copper which is thought will cover its 
copper metal requirements for the rest of this year. 
That big quantity of copper has been bought at around 
13 cents a pound. 

This large purchase is considered significant for the 
reason that the Western Electric Co. has always shown 
great foresight in its copper purchases. It was the first 
big copper consumer which at the beginning of 1907 
stopped copper purchases on a large scale, claiming that 
the price of the metal, which at that time sold at 25 
cents a pound had become prohibitive. Since then the 
company has confined itself to hand-to-mouth purchases. 
That it has now again began to buy the metal in large 
quantities is taken by many as evidence that that big 
company does not expect lower metal prices, but to the 
contrary that there will be a good expansion in our in- 
dustries and corresponding advances in the metal mar- 
ket. It is generally conceded that the copper me‘! 
market has for some time to come seen its worst and 
that there will now be constant improvement. 





COTTON IS STILL KING. 

The exports of Cotton last fiscal year were within a 
few million dollars of the combined value of exports of 
grain and flour, provisions (meats of all kinds), copper 
and oil. Cotton footed up $417,000,000 and the ag- 
gregate of the others was $429,000,000. 
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THE METAL MARKET 


GRANBY DOING NICELY. 
The company is doing very well even under not too 
favorable conditions. The earnings for the first six 
months are estimated to show about $2.7 





75 earned per 
share. This would mean without any increased pro- 
duction about $5.50 for the stock for the year. But it is 
more likely to be more as not only is the demand for 
copper expected to show a healthy increase, but during 
that time the company’s production will be largely in- 
creased by the addition of a number of new furnaces. 

In a normal year Granby’s earnings should easily 
average over $8 a share. 





SIERRA MADRE LUMBER PASSES AWAY. 

One more of Colonel Greene’s air castles has ceased to 
exist, when the property of the Sierra Madre Land & 
Lumber Company was sold under foreclosure. 

Now that the enterprise is declared legally a corpse, 
it is interesting to go back to days of a few years ago, 
when Greene was at the height of his meteoric career, 
and again go over the promises made to investors in con- 
nection with this enterprise of which considerable bonds 
were sold by two bond houses he lured into his promo- 
tion schemes. 

It was then said that the Company had made a large 
enough contract for lumber with the Greene Consolida- 
ted Copper Co. to assure not only the interest on its 
bonds, but a dividend on the stock. The value of the 
contract was placed at $1,000,000. per annum. When 
the Cole & Ryan syndicate gobbled up the Greene Con- 
solidated Copper Co., at the expense of its shareholders, 
the contract with the Lumber Company was immediately 
cancelled. Even if this had not been done, the Cop- 
per Company could not, without inviting early bank- 
ruptcy, continue the contract, for it had no use for a 
million dollars worth of lumber each year, unless it in- 


tended to use its underground workings for a lumber 
yard. The contract was a _ specious device, never 
intended to be complied with, and adopted only to make 
it easier to sell bonds to the public. 

The purchaser of the Company’s property was the 
Mexican Northwestern Railway Co., which recently 
bought most of the bonds. What price was paid is not 
known, nor whether those who bought the bonds were 
included in this transaction. That they have lost heavily 
in this venture is a foregone conclusion. How other- 
wise could it be with anything Greene ever had any- 
thing to do with? There is not a single venture of his 
but what was conceived to unload upon the public. 


AN OLD HAND BEHIND THE RADIO GAME. 

While the Radio Wireless Telephone stock is not be- 
ing advertised with a fanfare of trumpets, nevertheless 
it is being sold extensively all over the country through 
a swarm of agents to whom liberal commissions are 
allowed. 

This company is paying regular monthly dividends. 
From what source it is getting the money is a 
mystery. All visible signs at least don’t show 
that the company is doing a large enough business to 
warrant these disbursements. The company itself is 
also very secretive, and does not believe in issuing an 
intelligently prepared balance sheet. The reason prob- 
ably is self-evident. It might arouse too many perti- 
nent questions from stockholders. 

At the head of the agency department of the Ells- 
worth company, the fiscal agents for the Radio Wire- 
less Telephone Company is Hipple, who is an old hand 
at tricks that will sell stocks quickly, whether they are 
worth anything or not. He has a splendid training in 
this direction. Before he went to the Ellsworth com- 
pany, for years he occupied the same position with A. 
L. Wisner & Company, who were adepts at paying 
fake dividends which such disbursements are when they 
come from the proceeds of stock sales. 





CURRENT QUOTATIONS 












MISCELLANEOUS STOCKS. a hd re oe ss oa tteeees to% a AMERICAN CITIES RAILWAY & 
Quoted by Frederick W. Banfield, 2 Broad Street. | "rig Water Co. Ist ba idid... BA” 88 LIGHT COMPANY SECURITLES. 
; Stocks. » 65 -" *st. Jo Gas Co. Ist 6a, 1937........... 95 98 Quoted by Isidore Newman & Son, 26 Broad St. 
American Brake Shoe............+++«+ A “a *st. P G L Co. gen mtg 5s, 1944...... 97 98% Bid. Asked 
American BS & F pfd.............-. — 4 *South L & T Co. col tr 68, 1940...... 93 95 Amer. Cities Ry. & Light Co. (pfd).. 94% 96 
American Chicle ...cccoccccccccsccces ~~ rod *Syracuse Gas Co. Ist 5s, 1948........ 102% 104 Amer. Cities Ry. & Light Co. (com). 46 47 
American Chicle pfd ......-..-++++++ r 5 *Tri-City Ry & L Co. ist 68, 1923..... 97 100 Birm. Ry. & Elec. Co.’s 6's......... 105 _ 
American Thread pfd .....++++-+++++. Pi a" Wash Ry & E Co. cons 48, 1951........ 87 87% irm, Ry., Light & Pow. Co.'s 4%’s.. 91% 92% 
American Typefounders ............+. Po 100 Am L & T Co. 6 pc cum pfd atk.... 107% %109 Birm. Ry., Light & Pow. Co.'s 6’s...102% 106 
American ‘/_ — ee 1). 106 109 Am L & T Co. com atock..........00. 246 250 Memphis St. Ry. Co. 6'8..........c00- 98% 99% 
See Sn vesenesnrnesenesens = no, | T-C Ry & L Co. 6 pc cum pfd stk.. 89 91 hades tain 95 os 
a aon meee knees 111 113, | Tri-City Ry & L Co com stock 220-24 | Little Rock Ry. & Elec. Co, lst 6'8..101% 103% 
ee a ~y PEG. . oeecccsccreces = 31 tKings Co Elec Lt & Pr stock......... 130 132% | Little Rock Ry. & Elec. Co. ref 6’s...103 106 
have ’ -_ ec ccccccccccccccooes a a plan ti Nashville Ry. & Light Co. con 6’s....101% 104 
. ernationa ver common......... 7 a *And accrued interest. tEx dividend. Nashville Ry. & Light Co. ref 6’s.... 92% 95 
International Silver pfd hag Nashville Ry. & Light Co. pfd stock.. 82 84 


Kings Co E L & P 
Lackawanna Steel .........s..eeeeeeee ; 50 
Otia BlevatOP ..cccccccccccccsceccccecs 62 








138 | ELECTRIC LIGHT AND TRACTION | Nashville Ry. & Light Co. com stock. 4445 
SECURITIES. Bonds quoted and interest. 





= ee == seeeeeeeerereeeeeeee "— Williams, McConnell & Coleman, 60 Wall St., N.Y. 
ope ufac | eee eee eee eee ee ee) Bid. Asked. 
Pope Manufacturing pfd...........--+ : 85 Amer Light & Traction (com)........ 245 350 a . 
Pratt & Whitney pfd...........-.+.+++ 103 Amer Light & Traction (pfd)........ 107% #109 DIVIDENDS. 
Royal Buking Powder ........---..+++ af 165 Amer Gas & Electric (com).....-..+.+ 2614 371 is tae a Sea en 
Royal Baking Powder pf 13 Amer Gas & Slectrie (pf4).......... 44%, #4514 1e semi-annual dividend of 5 per cent. 
Safety Car Heating & L........ + 128 , Amer Gas & Electric Ist 5’s.......... 88 89 n the preferred ¢ 2 ne 
Standard Milling common a 19 Denver Gas & Bileo stock............. 137 140 i © preferred and < per cent. on the 
pecs og cae DIG... .0eeerceererees ba = Den Gas & Elec gen 6'8..........++5+ 96% 97% | commen stock, has been declared by the 
Feimia Maslway ...cccccccccccccccoce 25 3 ss 7 : 91 a 7 : 
Wales fae @ B............0--2-. 27 30 peer boy a te gga oi i; | directors of the Buffalo, Rochester & 
a Sa eee Massillon Elec & Gas ist 6’s......... 90 95 Pittsburg Railway Co. 
P y' TIES JOTATIONS, | Montgomery Light & W Pow &’s..... 82 85 od esa s 
ee eee pig meri core NE WN dsc ccncccscccideanséas 8816 88% The Welsbach Co. declares the annual 
power and railway securities are furnished by - eEx dividend dividend of 2 per cent. on its stock. 
ee a Se _ a The United Bank Note Co. declares the 
i TRE Bid. Asked. COTTON QUOTATIONS. regular quarterly dividend of 1 per cent. 
nghamton as s is 8, see 
Bklyn Un Gas Co ist cons 58, 1945.. 107% 108% enn, ee yen Sea a. pa . on common stock, the Massachusetts Cot- 
*tButte Elec & Pow Co. Ist 5s, 1951... 95 99 gh. Sees. DW. ose. ‘ “We Rie ake oF a 
nt hannah i IEE eiccesiusinsnnssn 12.56 29 11.90 : . ton Mills, the regular semi-annual divi- 
*Conn Ry & L Co ist 4%, 1951....... 101% 102% | August .....-....6.. 2.420 290 11.88 12.34. dend of 4 per cent., the Lawrence Gas 
Den Gas & El Co gen mtg 5s, 1949... 94% 96% | September ......... “8 11.93 12.36 - s ; ies 
Det City Gas Co prior lien 5s, 1923... 101 102 Cutober seth hanes é 12 50-28 4 ° 12 Light Co. the regular semi-annual divi- 
e Yo. Ist 5s, 1933...... 9 1 November ......... 12.1000 27 2.1( 12.37—. 3! " cot ie a 
eet Pease ion rm = = ao oaeen = _ December ....... ‘3053 29 4190 1241 Flat | end of $4.00 a share, and the Fourteenth 
*Rquit G L Co. cons (now ist) 5s. 1932. 106 108 January .....see sees 12.52 “9 11.88 12.40—. 41 Street Bank, New York, the semi-annual 
*Grand Rap Gas L Co. Ist 5s, 1915... 100 102 February.......+++-. 12.00 s+. 12.40—.42 oe 2 
Int’l Traction, Buffalo, com .......... 30 31 March ...-...... 12.53 29 11.92 12.41—. 42 dividend of o per cent. 
ae! — — DEG... cccccee &6 e _ Choescecccevecs 12.00 = ae ae The regular quarterly dividend of 2 per 
ndiana Ltg stock ........ pipeaesee 27 pe) Me o ve - 40 ‘ S 
Indiana Ltg bonds ........ iat ged a 70 —_——- cent. by the Casein Company of America. 
*K City (Mo) Gas Co, ist 6s, 1922... 98 100 NOTES. The directors of the German American 


*Kings Co E L & P Co. Ist 5s, 1937.. 103 105 
Kings Co E L & P Co. p m 6s, 1997.. 117 119 
*Madison G & E ist 6s, 1926......... 106 108 


*Milw ER & L Co. 4%s, 1931........ 95 9% | Pany’s receivership 
*Milw E R & L Co, cons 5s, 1926...... 105 107 
*Mil L H & T Co. ist 5s, 1929....... - 100 108 
*Mil G B& Co. Ist 46, 1927............. 91% 9% 
*New Amst G Co. cons 6s, 1948....... 101 108 





concerns out of the 


"NY @&E G Co. Ist cons bs, 1945.. 97 100 


The lifting of the Nernst Lamp Com- Bank of New York have declared the 
by Judge Young of | semi-annual dividend of 3 per cent., and 
the United States Circuit Court of Pitts- | the Cordis Mills, Boston Duck, and 
burg takes the last of the Westinghouse | Thorndike Mills, their regular semi-an- 
courts. nual dividend of 5 per cent. 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover every question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in_pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

e invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


UNION FERRY 
STOCKS AND BONDS 
DEALT IN 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 


THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 








Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


DIVIDENDS 


Office of the Consolidation Coal Co, 
Baltimore, Md., July 17th, 1909. 

The Board of Directors have declared the regular 
quarterly dividend of ONE and ONE-HALF per 
cent. on its yapitel Stock, payable July 3lst, 1909, 
to the Stockholders of record at the close of busi- 
ness July 24th, 1909. 

Dividend checks will be mailed. 

The transfer books will be closed at 12 o'clock 
noon, July 24th, 1909, and reopened at 10 o'clock 
A. M., August 2d, 1909, 

T. K. STUART, Treasurer. 


FERROCARRILES NACIONALES DE MEXICO 
National Railways of Mexico 
Office of Assistant Secretary, 
25 Broad Street, 
New York City, July 23, 1909. 
FIRST PREFERRED STOCK DIVIDEND No. 3 

A semiannual dividend of One Per Cent. (One 
Dollar Gold or Two Mexican Gold Pesos per 
Share), being the third dividend on the First Pre- 
ferred Stock of this Company, has been declared 
payable August 10, 1909, to the holders of Divi- 
dend Warrants No. 3, annexed to certificates re- 
presenting such stock, upon presentation and sur- 
render of such Warrants to the company at its 
office in New York or Mexico. 

Dividend Warrants are payable at option of 
holders at the rate of Two et Gold Pesos to 
the Dollar, either in the City of Mexico in Mexiean 
(iold Pesos or in the City of New York in United 
States Gold, or its equivalent. 

E. E. BASHFORD, Assistant Secretary. 


CHICAGO, MILWAUKEE & ST. PAUL RY. CO. 
x 42 Broadway, New York, July 29th, 1909. 
NOTICE IS HEREBY GIVEN THAT THERE 
has been declared a dividend of Three Dollars and 
Fifty Cents per share on the Preferred stock, and a 
dividend of Three Dollars and Fifty Cents per 
share on the Common stock of this Company to 
stockholders of record at 3 o'clock on the 11th 
dey of August next, payable September Ist, at the 
office of the Company, in the City of New York. 
ROSWELL MILLER, Chairman of the Board. 




















HORNBLOWER & WEEKS 


Members of the New York and Boston Stock Exchanges 





Telephone, 6780 Broad 





ANNOUNCE THE REMOVAL OF THEIR MAIN 
NEW YORK OFFICE TO 


42 BROADWAY 








MARKET CHRONOLOGY. 
Saturday, July 24th. 


Stocks close the week strong. 

Little doing in the grain markets. Cot- 
ton steady. 

National City Bank takes large Costa 
Rica loan. Other South American re- 
publics arranging to float loans in this 
country. 


Monday, July 26th. 


Featureless day in the stock market. 

Weakness bordering on demoralization 
in wheat; all other grains join in the 
slump. 

Prices on steel increased. 

Calumet & Hecla’s annual report re- 
veals increase in surplus of $2,000,000. 

Stockholders of the International Pump 
Co. will vote on $12,000,000 bond issue. 

More gold for Argentine. 

Interest rates still cheap, both for call 
and time money. 

Cotton easier. 

Merger of Connellsville, Pa., coke com- 
panies planned. 


Tuesday, July 27th. 


A strong stock market. Sales small. 

United States Steel common placed on 
3 per cent. basis. Quarter’s earnings in- 
creased over $9,000,000 from a year ago. 

London underwrites an issue of $3,600,- 
(OO of Delaware & Eastern Railway Com- 
pany bonds. 

Sharp advance in cotton. Sharp break 
in wheat after an early bulge. Corn 
holds easy. 

Money easy. 

Stockholders of the Second Avenue 
Railway may have to meet a 50 per cent. 
assessment. 


Wednesday, July 28th. 


Stocks open strong on favorable recep- 
tion of Steel report. 

Union Pacific crosses 200. 

Western Maryland plan officially an- 
nounced. 

Wheat continues its decline. 

Corn down on good weather conditions. 
Cotton strong. 

Railroad Commissioners suggest thai 
railroad companies end their fiscal year 
December 31. 


Thursday, July 29th. 


Taft sends to Congress an ultimatum 
on the tariff bill, insisting on lower duty 
on lumber, gloves and hosiery. 

Stocks close higher. 

Wheat prices up; corn and cotton 
steady. 

Steel billets higher. 

Bethlehem Steel is planning some new 
financing for additional construction. 





Friday, July 30. 


Stocks very strong, many new high rec- 
ords made. 

Atchison June statement of earnings a 
brilliant showing, stock responds prompt- 
ly on its publication. 

Wheat and corn steady, cotton reaction- 
ary. 

Favorable decision on the Tariff 
bill which is now expected to become law 
within a few weeks. 

Slaughter of rioters in Spain. 

More gold for Argentina. 

Pressed Steel Car to build a new plant. 


COUPONS 


THE KANSAS CITY. MEXICO AND ORIENT 
RAILWAY CO, 
Kansas City, Missouri. 
July 15th, 1909. 

Coupons of the First Mortgage Bonds of_ the 
Kansas City, Mexico and Orient Railway Com 
pany, due oe Ist, 1909, will be paid at the 
American Exchange National Bank, 128 Broadway, 
New York. E. E. HOLMES, Treasurer. 


ANNOUNCEMENTS 


REPUBLIC IRON & STEEL COMPANY. 
U. S. Realty Building, 115 Broadway. 
New York, July 27, 1909. 
TO THE STOCKHOLDERS OF REPUBLIC 
IRON AND STEEL COMPANY: , 

The Executive Committee of this Company 
has authorized the sale at par of its unis- 
sued preferred stock, the proceeds to be used 
for property extensions, mineral develop- 
ment, etc., or other purposes to be approved 
by the Board of Directors or the Commit- 
tee. The privilege (to be exercised in the 
manner hereinafter shown before 3 o'clock 
P. M. on August 20th, 1909) is given to 
stockholders of record on August 7th, 1909, 
of subscribing for such preferred stock each 
to the amount of 9% per cent. of the par of 
the stock (common or preferred) held by him 
as shown by the books of the company on 
the last mentioned date, at the price of One 
Hundred Dollars ($100) per share, payable 
in New York funds at the office of Messrs. 
Blair & Co., Bankers, No. 24 Broad Street, 
New York City, in installments as follows: 

$35.00 per share on subscription. 

$32.50 per share on September 15, 1909. 

$32.50 per share on October 1, 1909. 

This preferred stock will be entitled to cu- 
mulative dividends from October 1, 1909, 
and upon final payments upon subscriptions, 
interest will be paid or allowed at the rate 
of Seven per cent (7%) per annum upon 
prior payments from the dates of such pay- 
ments not earlier than August 20, 1909, to 
October 1, 1909. 

Subscription certificates (assignable as 
therein stated) will be issued upon first pay- 
ments on account of the subscription price, 
and the second payments will be noted 
thereon. Upon final payments such certifi- 
cates must be surrendered to said Bankers, 
by whom, as agents of this Company, cer- 
tificates for the stock will then be delivered, 
provided that for fractional shares of stock 
there will be delivered only scrip exchange- 
able for stock certificates when presented 
together with like scrip aggregating One 
Hundred Dollars ($100) or a multiple thereof. 

Stockholders may exercise the privilege at- 
taching to all or any of their shares, and 
may assign the privilege attaching to any 
or all thereof. 

Subscriptions and assignments must be 
made upon forms provided by the company 
and must be delivered with check or draft 
on New York (or cash) for the first pay- 
ment at the office of Messrs. Blair & Co., 
before 3 o'clock P. M. on August 20th, 1909. 
Forms for subscriptions and assignments 
may be had at the office of this Company 
in the City of New York or at the said office 
of said Bankers. 

Subscriptions for all stock offered have 
been underwritten by a_ syndicate formed 
through the agency of Messrs. Blair & Co. 
The syndicate subscribes for all stock not 
taken by the stockholders. 

By order of the Executive Committee. 

JOHN A, TOPPING, Chairman. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


July 80, 1909 





w Close 
Allis-Chalmers ,............. 165% 15% 15% 
Allis-Chalmers pf........... 64%, 53% 54% 
47 48% 
884% «484% 
4 44% 
124% 12% 
834% 82% 
63% 64% 
7 76% 
105% 105% 
4 8% 
2 42% 
33%, 389 
16% 16% 





113% 118% 

1804, 181% 

142% 148 
AER TD BE osc ccccccceccesces 10154 101% 101% 
ae 108%, 103% 102% 
Anaconda. ¢ 4 
BE BD Beecccssse 
At Oity Line 
Balt & Ohio 
Brooklyn R T. 
Canadian Pacific 
Cen Leather 8 y 
Ce rindconstaccecas 79 78% 79% 
. 2 ee 187% 186% 187 
tS ee ,) 1 
oo. 2. Sr 4% 5 % 
= 1 \ Ree 158% 157% 158% 
.. 5 seers 47% 46% 47% 
a | rrr 6444 683 6444 
.. ,. earns 143 1404 142} 
Del & Hud 195 194 194% 
le 494% 48% 49% 
tif eae 85% 85%, 85% 
ee 38% 38 383% 
Me teddédsnsénknannesaks 37% 87 87% 
a" BR 55 54% 54 
re 170% 169% 170% 
i . 9 errr 153% 151% 3 
Es 763%, 78% 76% 
——Srevrress 157% 157 157% 
(ss 15% 15 be 
a 47% 46% 47% 
eee 82% 31% 82 
Spe eserr 48% 48 48 
hs crest ccainnsenansiehar 738% 78% 73% 
Lou & Nash....... pinnae tliat 146% 145% 146% 
(Rr 234% 22 
oy. err 144 143 143% 
ff  . = 43% 42% 42% 
eR 75%, 745% 75% 
). ae 88 8644 87% 
Nat Lpf... ..111 109% 111 
. <= aeremeraesey 141% 189% 14 
_ rears 95 94% 94% 
North Pacific....... athavadad 154% 153%, 154% 
ORE B WOO oc ccccccces-coves 52% 51% 
PE isiesdiccntenncane 189%% 138% 139% 
Rep Steel. 8714, 37 37% 
=a 15934 157% 159% 
I vccssccccoccccus 891, 389% 39% 
Rock Island pf.........-.... : 77% 6% 77 
_ - 2 Sere 83% 33 338% 











South Ry Oo. pf.............. 73% 723%, 73% 
Texas Pacific................ 35% 35° 35% 
Tied AVS B R........00s000 20% 20 20%, 
EE osccccisessscsas 697%, 69% 693; 
Union Pacific............... 201% 200 201%, 
Steel........ sescessscccs GENE 1096 1856 
SM Oilnc0600ccccccccens 128% 127% 128% 
Utah Copper................ 517% 51 52 
chine char saccecncawe 21% 21 215% 
CN Ee > 5754 57% 57% 
__ ars 4 % 3% 





BOSTON STOCKS. 


July 30, 1909. 





High Lew 
Adventure Mining................+. 1% 7% 
Am Pneumat Service............... 8 8 
American Telephone..............-- 143 1424 
American Woollen pr............--- 103 102% 
AMBOEIGGM TAME oo.5scscccccsescscess 814% 30% 
Arizona Commercial...... ......... 44 4212 
Boston Consol Mining...... ....... 16 15% 
SU rere re 26 26° 
Calumet & Hecla Mining........... 665 665 
Copper Range Consolidated....... 831%, 32% 
PURGE, TOURING ce ccciccccacess cee 17% 17% 
GN PO cccccccccsvecavsesiae 102 102 
Greene Cananed............eeeseees 103%, 10 
Isle Royale Mining...............-- 27% 26% 
BD Toc cccccccccccnnssssceene 27%, 24% 
SE BOI a ois.ccecs.ccscseedeeese 16% 16% 
BROMO BERBER, .....cccccccsscsese 63 63 
Nevada Con Mining..............-- 244% 24% 
North Butte Miming................. 59% 5 1% 
Old Dominion Mining..........-..- 554 55% 
Parrot Mining.............. sands 33 82% 
a OPT cr 109% 109 
United Fruit............000 pademien 138% 138 
United Shoe Machinery.......... .. 614% 61% 
Utah Consolidated............++0+. 444, 44% 





NEW OFFICES FOR STOCK EX- 
CHANGE FIRM. 


From Monday next, August 2, the Stock 
Exchange house of Hornblower & Weeks, 
of New York, Chicago and Boston will re- 
move from 120 Broadway to entirely new 
offices on the first floor of the building, 
fronting on New St. at 42 Broadway. 

Every detail of any importance has 
been carefully observed in the fitting up 
of the new suite which comprises over 
8,000 sq, ft. of floor space. In addition 
to the usual customer’s room, which is 
exceptionally large, there are also pro- 
vided several small private ones in case 
a client should‘ prefer to use them. Tick- 
ers, telephones, and telegraphing instru- 
ments are in evidence throughout the en- 
tire rooms, and certainly so far as facil- 
ities are concerned the new offices are 
by far one of the best equipped of the 
brokerage houses. The Derby Desk Com- 
pany have had the entire fitting up in 
hand. 


THE GENERAL SITUATION. 


Thomas Gibson. 

The situation in general has been only 
slightly modified by the occurrences of 
the week. The Steel Corporation’s re- 
port for the quarter just passed merely 
confirms what everyone has known for 
some time—that business in the iron- 
steel trade is good and that earnings are 
increasing. The best part of the report 
was the showing of unfilled orders, most 
of which were booked at advanced prices. 
The conservatism of the directors in dis- 
regarding popular clamor for a 4% divi- 
dend on the common stock reflects, par- 
ticularly, a desire to maintain the strong 
position of the company’s preferred stock 
and bondholders. There is no gainsay- 
ing the fact that in the iron and steel and 
railway equipment industries, business is 
forging ahead rapidly and this phase of 
the situation will take care of itself. The 
important point to consider is how far 
have the stocks in this department 
discounted in the market these improved 
conditions and how much of the ruling 
prices represents what may be in store. 
Structural steel mills are crowded with 
orders, wire products have been advanced 
$2 and iron bars $1 per ton, and the cor- 
rying capacity of the iron ore fleet on the 
Great Lakes is being strained to the ut- 
most. Agricultural machine and radia- 
tor concerns are large buyers of iron. 
The tin plate strike appears about to col- 
lapse, and, notwithstanding the defection 
of their men, the effective capacity of 
American Sheet and Tin Plate Company 
is greater than before the beginning of 
trouble over the open shop policy. 

The copper metal market is quiet with 
some easing off from last week’s advance 
London advices say that the leading man- 
ufacturers are working 85% of their 1907 
capacity against 60% in the early part 
of the year. 





Western Maryland 
Railroad Company 


GENERAL LIEN AND CONVERTIBLE 
MORTGAGE BONDS. 

Notice is hereby given that the undersigned 
Committee has formulated and adopted a 
plan for the reorganization of the affairs of 
Western Maryland Rail Road Company, and 
has filed copies of the same with The Equit- 
able Trust Company of New York, and the 
City Trust Company of Boston, at which of- 
fices copies of the plan may be obtained by 
holders of certificates of deposit representing 
General Lien and Convertible Mortgage 
Bonds. 

New York, July 26, 1909. 

ALVIN W. KRECH, 
MYRON T. HERRICK, 
HENRY S. REDMOND, 
GEO. P. BUTLER, 
WINSLOW S. PIERCE, 
FREDERICK T. GATES, 
HENRY E. COOPER. 

Committee of General Lien and Convertibie 
Mortgage Bondholders of Western Mary- 
land Railroad Company. 

To Stockholders of Western Maryland Rail- 
road Company: 

A Syndicate of which the undersigned are 
Managers, has agreed to purchase, if, when 
and as issued, $20,685,400 (out of a proposed 
immediate issue in reorganization of $23,- 
959,560) of the new common stock of the 
Company to be formed under the plan of re- 
organization of Western Maryland Railroad 
Company, referred to in the foregoing notice. 
Said Syndicate hereby offers to sell $15,685,- 
400 of the new stock so to be purchased, 
as, if, when and as received by said Syndi- 
cate, to holders of the outstanding $15,685,- 
400 of stock of Western Maryland Railroad 
Company, who shall pay for the same by sur- 
render and transfer of their shares of old 
stock in said Westerh Maryland Railroad 
Company in equal par amounts and payment 
of $40 per share for the new stock of a par 
value of $100 per share; such sale and pur- 
chase and the surrender and transfer of said 
old stock to be made in accordance with and 
subject to all of the terms of a form of 
agreement providing therefor, to be entered 
into by stockholders desiring to take advan- 
tage of this offer, copies of which agreement 
are lodged with The Equitable Trust Com- 
pany of New York. 

Stockholders of Western Maryland Railroad 
Company desiring to avail of this offer must 
deposit the certificates representing their 
shares, duly endorsed in blank for transfer, 
with the depositary, The Equitable Trust 
Company of New York, at its office, No. 15 
Nassau Street, New York City, on or before 
September 1, 1909, accompanied by payment 
of 25 per cent. of the purchase price of the 
new stock, namely $10 per share, receiving 
therefor a transferable deposit receipt, which 
will entitle the registered holder thereof to 
complete the purchase of said new stock, if, 
when and as received by the Syndicate, by 
payment of three further instalments of $10 
per share each on or before the first days, 
respectively, of October, November and De- 
cember, 1909, or, in the event that the above- 
mentioned plan should be declared inopera- 
tive, or abandoned, or the agreement under 
which such deposit may be made should be 
terminated as herein provided, to a return of 
his deposited stock and all instalments of 
purchase price (without interest) theretofore 
paid in respect thereof upon surrender of the 
deposit receipt, duly endorsed. 

Copies of said agreement are obtainable at 
the office of the above-mentioned Trust Com- 
pany. 

To Holders of Certificates of Deposit of The 
Equitable Trust Company of New York 
and City Trust Company of Boston for 
General Lien and Convertible Mortgage 
Bonds of Western Maryland Railroad 
Company: 

The Syndicate mentioned in the foregoing of- 





fer hereby offers to sell to holders of the above- 
mentioned certificates of deposits an amount of 
the new common stock to be purchased by the 
Syndicate and mentioned in said offer, if, when 
and as received by the Syndicate, equivalent at 
par to 50 per cent. of the par amount of the 


General Lien and Convertible Mortgage Bonds 
represented by their several certificates of de- 


posit at the price of $40 per share (par value 
$100) for said new common stock. 

Holders of said certificates of deposit desiring 
to avail of this offer must present their certifi- 
cates at the office of The Equitable Trust Com- 
pany of New York, No. 15 Nassau Street, New 
York City, on or before September 1, 1909, accom- 
panied by a payment of $10 per share for each 
she are of said new common stock so to be pur- 





ased The certificates of deposit must be 
Ly w that the purchase right has been 


pect thereof and a _ transferable 





2x 
pure hase 


rrant issued by the depositary which 

will certify to the right of the registered holder 
thereof, upon the terms and conditions therein 
stated to complete the purchase of said new 
common stock, as, if and when received by the 
Syndicate by payment of three further install- 
meats of $10 per share each, on or before the 
of October, November and 


first days respectivel 
1! or in the event that the plan 
zation should be declared inoperative 
or this offer terminated or with- 
é idersigned, to the return, upon 
he purchase warrant duly endorsed, 
of : instalments of purchase price (without 
interest) theretofore paid in respect thereof. 
BLAIR & CO., Syndicate Managers 
New York, July 26, 1909. 
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Prepayment of Debentures 
THE 


Middlesex Banking Co. 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 
of Series D86, Due October Ist, 1909 


a 
Series D87, D93 & D94, Due Nov. Ist, 1909 





AMERICAN WOOLEN 
COMPANY 


The market letter of July 29 ana- 
lyzes the affairs of this corporation. 
A limited number of copies have 
been reserved for free distribution. 


THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 

5 LAURENCE POUNTNEY HILL 
LONDON, ENG. 











MOODY’S MANUAL—1909. 

The tenth annual edition of this well- 
known work has just been published. In 
its pages, which number nearly four thou- 
sand, every conceivable corporation of 
any importance is reviewed and much 
useful and interesting data is furnished. 
The classification of the various corpora- 
tions is also one of the great features of 
the work, making it very easy to refer to 
any particular corporation. In addition 
to the most exhaustive information, there 
is in the case of railroads, included a 
map showing the geographical situation 
of the road and the country through 
which it traverses. Mr. Roger Babson, 
the well-known statistician passes a brief 
analysis and ccmment on many of the 
companies which is interesting. 

Altogether the work even eclipses itself 
in previous years and certainly is a re- 
liable and comprehensive guide useful 
alike to the banker, broker and investor 
and it might even be said indispensable. 


AMERICAN CAR FOUNDRY. 

The Financial World's optimistic views 
about this stock first found expression in 
its columns more than six months ago, 
when the stock was selling more than 20 
points below the prevailing quotations, 
is shared by Alfred Mestre & Company, 
who have issued a circular on the com- 
pany, thoroughly reviewing its earning 
capacity and development since its or- 
ganization. The circular, after pointing 
out the annual capacity of the company 
of freight nad passenger cars, tons of 
wheels, forgings, bar irons, analyzes the 
gross and net profits, and concludes that 
the company’s success is directly trace- 
able to efficient business methods and 
the adoption of a policy of selling goods 
at competitive figures. As to the com- 
mon stock’s prcespects, the circular says: 
“If, as seems logical, the profits of the 
company in the year 1910 far exceeds 
those of 1907, the dividend paying power 
of the company will have so far increased 
as to justify a much higher rate than paid 
in 1908. In such a case, the common 
stock should sell far above present prices, 
and will ultimately reach a permanent 
plane as a first class dividend paying in- 
dustrial security.”’ 





FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


MEMBERS 
New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Canadian Pacific 
Brooklyn Rapid Transit 
Great Northern Pfd. 
American Tel. & Tel. 


Missouri Pacific 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 
St. Paul 

Southern Railway 
Rock Island-Frisco 
Reading 

Amal. Copper 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Inquiries regarding investments promptly attended to 





Considering the capital of the company, 
and the character of its business, it 
would not be expecting too much with a 
couple of years of good business, to see 
the common stock reach par or even 
higher. 


REPUBLIC STEEL’S NEW PLAN. 

A circular has been issued to stock- 
holders of the Republic Iron and Steel 
Company announcing that the executive 
committee has authorized the sale at par 
of the company’s unissued preferred 
stock. The privilege is given to stock- 


holders of record on August 7 of sub- 
scribing for such preferred stock to the 
amount of 9% per cent. of the par of 
their stock. 

The object of the offering was declared 
today to be the enabling of the company 
to discontinue the manufacture of iron, 
it being proposed to hereafter confine the 
output to steel. The management of the 
company intends to diversify its output, 
increasing its steel capacity to a con- 
siderable extent. 

Up to December 31 last, the Republic 
had spent $12,090,000 for new construc- 
tion, and new construction work con- 
templated or under way will result in a 
further outlay of $6,000,000, making a 
total of $18,000,000. In connection with 
the construction plans of the company, 
a new tube mill is now in course of 
construction, and will be ready for open- 
ing about the first of the year. 





CURB NOTES. 
Another Curb mining stock, San Carlos, 
has run on a shoal. 


La Rose and Nipissing are to be merged. 
Such is the talk which receives credence 
from the election of some of the Nipis- 
sing officers to the directorate of La 
Rose. A merger of the two companies 
would be logical, for in a financial sense, 
the same interests control both com- 
panies. 


Chicago Subway is still weak. Intrin- 
sically, however, the quotations give the 
stock a strength it does not deserve. 


American Tobacco was one of the active 
industrials scoring quite an advance. Is 
this on the thecry that in good times 
money goes up in smoke and the golden 
ashes into the Tobacco Trust’s till? 


The copper stocks continue to maintain 
their strength in the outside market. The 
buying is principally done on the idea 
that most of the stocks will go in at 
higher prices in a merger which mest 
people think is afoot. 


Pop Mendels, the dean of the Curb 
Market, deserves all the encouragement 
Sincere friends of that market can ex- 
tend him in his efforts to purify it, but 
we are afraid he is trying to clean it 
with the stick of broom instead of the 
straw. He should begin with driving 
such bucket shop operators as Rhein- 
hardt, Rice, Sheftels and Stoneham from 
the Curb, there will then be some hope 
for reforms of a practical nature. 

Goldfield Daisy is slowly but surely 
dropping to the jumping off place, a few 
more breaks, and it will disappear com- 
pletely. 


as 





